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N EW  Y O R K  CLEARIN G  HOUSE RULES CH AN GE 
Certain “ Counter Checks”  Ineligible as Cash Items

To the Member and Nonmember Clearing Banks 
of the Second Federal Reserve District:

The N ew Y ork  C learing H ouse A ssocia tion  has, effective Decem ber 1, 1969, 
revised Rule 13 o f its Rules and R ulings on Item s fo r  the E xchanges b y  adding the 
fo llow in g  class o f  item s as ineligible fo r  presentm ent as cash items through the 
exch an ges:

Checks of domestic origin written on blank forms (counter checks) unless they contain
in MICR encoding or other legible form

(1 ) account number including branch identification, or
(2 ) full title of account and branch identification.

P aragraph  5 o f  our O perating C ircular No. 4, rev ised  effective Septem ber 2, 
1969, provides that we will not handle an item as a cash item  if  the item  has not been 
preprinted, or post-encoded before  its receipt by us, w ith the routing sym bol and 
the suffix o f  the transit number o f the paying  bank (o r  nonbank p a y or) in m agnetic 
ink in E -13B  type in the m anner prescribed, and at the location  assigned, by  the 
A .B .A . U nder paragraph  7 o f  our O perating C ircular No. 4 we may, in our d iscre­
tion, return or handle an item as a noncash item  i f  special conditions so require.

W hen checks drawn on m ember banks o f  The N ew Y ork  C learing H ouse A sso ­
ciation do not con form  to the A ssoc ia tion ’s revised rules and are sent to us as cash 
items, they m ay be returned by  the payors as ineligible fo r  the exchanges. T h erefore, 
member banks and other senders are encouraged to forw a rd  such checks to us as 
noncash collection  items. I f  any such item is sent to us as a cash item  and returned 
unpaid by the p ayor bank it w ill be charged back to the sen der ’s account and entered 
fo r  collection  as a noncash item.

A l f r e d  H a y e s ,

President.
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